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INTRODUCTION

(RE)DISCOVERING WAR RISK INSURANCE

From a historical curiosity…  

to a highly topical issue!
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3

3 conflict zones on Europe’s doorstep



INTRODUCTION
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Civil or foreign war

Mines and weapons of war

Seizure, capture or 

detainment by an authority

or government

Piracy Riots, strikes, sabotage, 

terrorism

Hull risk

Cargo risk

Liability risk
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Political Risk, Political Violence, War and Terrorism Insurance



HISTORICAL BACKGROUND

17th century 18th century 19th century 20th century

No distinction between war risks and ordinary risks War risks are excluded from ordinary policies
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MAIN ACTORS
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CAISSE CENTRALE 
DE RÉASSURANCE

COMITÉ D'ETUDES
ET DE SERVICES 
DES ASSUREURS 

MARITIMES 
ET TRANSPORTS

GROUPEMENT D'ASSURANCE 
DES RISQUES EXCEPTIONNELS



GAREX

Hull & machinery: underwriting 
capacity of €/$ 155,000,000 

Cargo: underwriting capacity of 
€/$ 20,000,000 

(RE)DISCOVERING WAR RISK INSURANCE

7



CESAM
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FOREIGN MARKETS
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Article L. 172-16 du Code des assurances

Sauf convention contraire, l'assureur ne couvre 
pas les dommages et pertes subis par les biens 
assurés et résultant :

1° De guerre civile ou étrangère, de mines et tous 
engins de guerre ;

2° De piraterie ;

3° De capture, prise ou détention par tous 
gouvernements ou autorités quelconques ;

4° D'émeutes, de mouvements populaires, de 
grèves et de lock-out, d'actes de sabotage ou de 
terrorisme ;

5° Des sinistres dus aux effets directs ou indirects 
d'explosion, de dégagement de chaleur, 
d'irradiation provenant de transmutations de 
noyaux d'atomes ou de radioactivité, ainsi que les 
sinistres dus aux effets de radiation provoqués par 
l'accélération artificielle des particules.

LEGAL FRAMEWORK

(RE)DISCOVERING WAR RISK INSURANCE

Article L. 172-16 of the Insurance Code

Unless otherwise agreed, the insurer shall not 
cover damage to or loss of the insured property 
resulting from:

1° Civil or foreign war, mines and any 
instruments of war;

2° Piracy;

3° Seizure, capture or detainment by any 
government or authority whatsoever;

4° Riots, civil unrest, strikes and lock-outs, acts 
of sabotage or terrorism;

5° Losses arising from the direct or indirect 
effects of explosion, heat release, irradiation 
resulting from atomic nuclear transmutation or 
radioactivity, as well as losses arising from the 
effects of radiation caused by the artificial 
acceleration of particles.
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GENERAL CONDITIONS 
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CONDITION OF WAR
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Article L. 172-17 du Code des 
assurances

Lorsqu'il n'est pas possible d'établir si le 
sinistre a pour origine un risque de guerre 
ou un risque de mer, il est réputé résulter 
d'un événement de mer.

Article L. 172-17 of the Insurance Code

Where it is not possible to establish 
whether the loss arises from a war risk or 
a marine risk, it shall be deemed to result 
from a marine event.
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Option 1 : the 

insured retains 

ownership

NOTICE OF ABANDONMENT

(RE)DISCOVERING WAR RISK INSURANCE
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Depossession
Notice to 

underwriters

3 month

9 / 12 month (vessel / cargo)

Constructive 

total loss

Option 2 : transfer of 

ownership

Underwriters must pay 

but have an option



RISK ZONE CLASSIFICATION AND CONSEQUENCES
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Extra 

premium

Approval of 

underwrtiers

Possibility to 

terminate 

cover

Changes to the risk 

zone ratings

2 / 3 days after receipt of 

the notice (cargo / H&M),

or 5 days after sending 

(if not received)

+ 5  Powers War clause



CHALLENGES AND OUTLOOK 
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Difficulty of 

assessing risk

Worsening 

claims 

experience

State 

intervention

?
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CLOSURE

THANK YOU FOR YOUR ATTENTION. 

NEXT PRESENTATION: 

MANAGING WAR RISKS UNDER A CARGO 
INSURANCE POLICY

BY CHRIS WITTOECK

MONA DEJEAN

Legal Director

+33 6 27 61 50 43

Mona.Dejean@hfw.com
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